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Enterprise Asset Management (EAM) provides the key to better managing. It 

consists of an asset register, work order management, and inventory and procurement 

functions to benefit all functional departments. Many scientists and practitioners pay 

attention to the management of current assets [1-3].  A current asset’s value may vary 

owing to market conditions, shifts in customer demand, or changes in the economic 

environment. For instance, the cost of inventory might be influenced by high demand 

and inflation.  Current assets are a mix of both where cash, inventory, and accounts 

receivable fall into the tangible category, while prepaid expenses and deferred 

charges belong to the intangible category. 

Due to their fluid nature, current assets significantly contribute to positive cash 

flow. This capability allows companies to manage day-to-day operations, covering 

expenses like payroll and raw material purchases without depending on long-term or 

external financing. 

Timely collection of receivables and effective management of other current 

assets ensure a steady stream of cash to support ongoing operations. Sufficient cash is 

necessary for purchasing essential inventory, sustaining production, and driving sales. 

Moreover, cash is crucial for minimising downtime caused by machine breakdowns 

and ensuring a continuous supply of necessary resources [4-6]. Holding a healthy 

current asset position represents a business’s strong cash flow, ability to fulfil short-

term financial needs, position to grow, and creditworthiness to both lenders and 

investors. 
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